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Bill Summary

A bill to amend the Code of Laws of South Carolina, 1976, by adding Chapter 64 to Title 12 so as to enact the “South Carolina Motion
Picture Incentive Act of 2008”, revising and updating tax incentives for motion picture productions in this state by adding and modernizing
definitions, making technical corrections, eliminating the rebate of state and local sales taxes provided under former law, providing for the
carry forward of rebate funds to avoid multiple applications, clarifying the wage incentive and resident hiring bonus, establishing a
five-year apprenticeship program, increasing the number of days state property may be used without fee from seven to ten days, and
providing additional requirements for film credits for this state; and to repeal Chapter 62 of Title 12 relating to the South Carolina Motion
Picture Incentive Act.

REVENUE IMPACTY

This bill would increase General Fund sales and use tax revenue by $718,080 and General Fund income tax revenue
by $8,377,757 in FY 2008-09. General Fund admissions tax revenue would decrease by $500,000. Accounting for all
these revenue impacts, net General Fund revenue would be increased by a total of $8,595,837 in FY 2008-09.
Additionally, sales tax revenue allocated to the EIA Fund and the Homestead Exemption Fund would increase by
$179,520, respectively and accommodations tax revenue allocated to local governments would increase by $44,500 in
FY 2008-09. Mandated appropriations to the Department of Commerce would be increased by $10,000,000 in FY
2008-09.

Explanation

This bill repeals the current Motion Picture Incentive Act which would eliminate the current sales and use tax exemption
for motion picture production expenditures in South Carolina for companies that spend over $250,000 in a year. Based
on the nine projects that were granted payroll and expenditure rebates in FY 2006-07, we expect that motion picture
production companies will spend $33,000,000 in South Carolina in FY 2008-09. Of these expenditures, we expect that
20% of these purchases are for other labor services and 32% of the remaining purchases are for non-taxable items.
The estimated $17,952,000 taxed at 6% would increase sales tax revenue by $1,077,120 in FY 2008-09. Of this total,
$718,080 would be an increase in General Fund sales tax revenue, $179,520 would be an increase in EIA Fund
revenue, and $179,080 would be an increase in the Homestead Exemption Fund revenue. The repeal of the current
Motion Picture Incentive Act would also eliminate the 2% accommodations tax exemption granted to motion picture
production companies for expenditures on hotels and other housing rentals. Imposing the 2% tax on these
expenditures would increase accommodations tax revenue allocated to local governments by $44,500 in FY 2008-09.
The current payroll rebates, up to 20% of South Carolina payroll if production costs exceed $1 million a year, would be
continued. These rebates, totaling $8,377,757 in FY 2006-07, are currently refunded from General Fund income tax
revenue. This bill would shift the payment of the payroll rebate to the required $10,000,000 appropriation and 26% of
the General Fund portion of the admissions tax allocated to the Department of Commerce. This would increase
General Fund income tax revenue by $8,377,757 in FY 2008-09 with a corresponding increase of $10,000,000 in
appropriations. The 26% of admissions tax allocated to the Department does not change. Admissions tax allocations
to the Department of Commerce will increase by 2% to fund collaborative production and education efforts with higher
education institutions and to fund a trainee wage reimbursement program. This would reduce General Fund
admissions tax revenue by $500,000 in FY 2008-09. In summary, this bill would increase General Fund sales and use
tax revenue by $718,080 and General Fund income tax revenue by $8,377,757 in FY 2008-09. General Fund
admissions tax revenue would decrease by $500,000. Accounting for all these revenue impacts, net General Fund
revenue would be increased by a total of $8,595,837 in FY 2008-09. Additionally, sales tax revenue allocated to the
EIA Fund and the Homestead Exemption Fund would increase by $179,520, respectively and accommodations tax
revenue allocated to local governments would increase by $44,500 in FY 2008-09. Mandated appropriations to the
Department of Commerce would be increased by $10,000,000 in FY 2008-09.
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Y This statement meets the requirement of Section 2-7-71 for a state revenue impact by the BEA, or Section 2-7-76 for a local
revenue impact, or Section 6-1-85(B) for an estimate of the shift in local property tax incidence by the Office of Economic Research.
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